
Overview
• A fund established to invest in environmental

infrastructure projects, focusing on organic
waste recycling in the UK. 

• Investment will be secured on contracted
revenues, targeting a tax-free yield of 10% p.a.

• Early return of capital and equity upside
through structured exits, principally from debt
refinancing. 

• Each investment to comprise low risk proven
technology and to be backed by long term
supply contracts with local authorities or
companies. 

What is Anaerobic Digestion?
Anaerobic Digestion (AD) is a biological process that happens
naturally when bacteria breaks down organic matter in
environments with little or no oxygen. It is effectively a controlled
and enclosed version of the anaerobic breakdown of organic
waste in landfill which releases methane. The AD process
produces a digestate which can be used as a soil fertiliser and a
biogas which can be burned to produce electricity.

Market Opportunity
The EU Landfill Directive came into effect in 1999 to prevent or
reduce the adverse effects of the landfill of waste on the
environment, in particular on surface water, groundwater, soil, air
and human health. It requires significant reductions in the quantity
of biodegradable municipal waste which is disposed of through
landfill.  Failure to meet the Landfill Directive targets will result in
the UK facing substantial fines from the EU.  

The UK currently produces over 100m tonnes of organic material
per year. The government estimates that up to 20% of this organic
material comes from the municipal sector, the majority of which
is landfilled. As part of the drive to comply with the EU Landfill
Directive, the UK Government has prioritised anaerobic digestion
as a key technology to help meet the waste recycling and
renewable energy targets for 2020. 

The UK Government has set national targets and established the
Landfill Allowances Trading Scheme (LATS) to ensure that local
authorities reduce the amount of biodegradable municipal waste
sent to landfill.  A key feature of the scheme is that local
authorities will face  penalties for failure to meet the set targets. 

In order to further support the EU Landfill Directive the UK
Government also introduced a landfill escalator tax
which increases the cost of landfill by an
additional £8 per tonne per annum.  This will
increase the overall cost of landfill and ensure
that waste recycling plants such as Anaerobic
Digestion are now competitively priced
versus landfill.  
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“A great opportunity to participate in
an environmental fund that offers an
attractive tax-free yield”
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Chairman

For a prospectus call 020 7306 3901 or visit
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This publication is issued in the UK by Acuity Capital Management Limited.
This communication is an advertisement only and does not constitute an offer to sell, or a
solicitation of an offer to buy, any shares in Acuity Environmental VCT and VCT 2 Plcs (the
“Companies”).  No such offer or solicitation will be made except pursuant to the Companies’
prospectus (the “Prospectus”) issued for this offer of New shares on or around 15 November 2009.
Before making a decision to invest in the Companies, potential investors are advised to read the
Prospectus and related application forms carefully including the risk factors contained in the
Prospectus, and to consult their legal, accounting, business, investment, pension, tax or other
adviser.  The information in this communication is qualified in its entirety by reference to the more
detailed discussion contained in the Prospectus.  Any person subscribing for shares in the
Companies must be able to bear the risks associated with the Companies and must meet the
Companies’ suitability requirements. The value of investments can fall as well as rise and an
investor may not get back the original amount invested. Past performance is also not a reliable
indicator of future results.
The tax treatment depends on the individual circumstances of each investor and may be subject
to change in the future.  Acuity Capital Management Limited does not provide advice to, or ensure
suitability in respect of any of its investment funds.  An authorised investment advisor should be
consulted in all circumstances where advice on an investment product is required.  Although Acuity

Capital Management Limited may have an informed opinion on such matters, it cannot comment
on the individual circumstances of each customer.  The information relating to tax in this document
is based on current law and practice and should not be construed as tax advice in respect of which
advisors should consult their own tax adviser. The market value of, and the income derived from
shares can fluctuate and there is no guarantee that the market price of shares will fully reflect
their underlying net asset value.  There can be no guarantee that the investment objectives will
be met.  There is no guarantee that target dividends will be paid.
Investment in the Companies will involve certain risks, including:-

• The Companies will invest in unquoted investments which are, or may be, illiquid and difficult
to realise;

• The Companies will invest in shares of companies that may be subject to transfer restrictions;

• The performance of the Companies are dependent on the availability of appropriate tax reliefs
relating to venture capital trust status.

Acuity Capital Management Limited is acting exclusively for the Companies and for no-one else in
relation to this share offering. Acuity Capital Management Limited is authorised and regulated by
the Financial Services Authority.

Investment Strategy
The aim is to invest in 8-12 sites in total to provide appropriate
diversification of risk. Each site is backed by at least a 10 year contract
with a local authority or company establishing a fixed volume of waste
at a set price (including penalty clauses). The building and
commissioning process will take up to 12 months after which each site
will be cash positive thus enabling payment of dividends to investors
in year two. No investment will take place without a signed supply
contract and the granting of planning permission. An anaerobic
digestion plant will derive revenues from gate fees agreed on fixed
price, long term contracts with local authorities and Renewable
Obligation Certificates issued by the government for electricity
produced from the biogas.

Investment Pipeline
As at December 2009, the pipeline comprised 18 sites of which 3 have
received planning permission. The total tonnage involved in all
sites is over 5 0,000 tonnes of feedstock. Obtaining contracts for a
number of these sites is subject to the local government procurement
process and therefore not all will be successful. However the pipeline
will continue to expand as local authorities seek to procure treatment
facilities for their organic waste. The majority of these opportunities
are for Anaerobic Digestion Facilities.

Experienced Management Team
Acuity Capital: A management buyout from Electra Partners Group in
February 2008, is an experienced VCT investment team, with a
successful track record. The fund manager is responsible for sourcing
operating partners, negotiating terms of investment, monitoring
performance, exiting investments and investor relations

Envar is the waste management subsidiary of ADAS, which is one of
the largest independent environmental consultancies providing
services to the public and private sectors. The company has over a 50
year heritage having originally been established as a government
organisation advising on agricultural development. It is chaired by a
leading bio-energy expert, Valentin von Massow, whilst the Chairman
of its waste management subsidiary Envar, Bill Elliot, has over 30 years
of experience in the waste management industry. Envar has been
selected by the investment manager as the Preferred Operating
Partner and is initially responsible for sourcing site projects, negotiating
with local authorities and operating the plants.    

Anaerobic Digestion plants have been widely and successfully used on
the Continent for a number of years. The Envar team has therefore
selected the leading European Plant manufacturers to ensure that each
plant is utilising proven technology and is purpose-built for the waste
it is contracted to handle and that it is built on time and to budget.  

Contacts

Acuity Environmental VCTs

Nick Ross Acuity Capital Management Ltd   
020 7306 3985 nross@acuitycapital.co.uk

Mark Speeks Acuity Capital Management Ltd
020 7306 3901 mspeeks@acuitycapital.co.uk

Mike Kennedy Acuity Capital Management Ltd
020 7306 3886 mkennedy@acuitycapital.co.uk

RISK WARNING

“Green energy and
recycling for the future”
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